Running head: RETURNS ON STOCKS IN 2018 WERE DOWN ACROSS THE BOARD	1
RETURNS ON STOCKS IN 2018 WERE DOWN ACROSS THE BOARD	2
[bookmark: _GoBack]






Returns on Stocks in 2018 Were Down Across the Board
Student Name
Institution Affiliation


Returns on Stocks in 2018 Were Down Across the Board
The article explains how the stock market generally behaved in the year 2018. According to the article, the stock market losses were widely spread around the world. For the first time in a decade, the total returns of the American leading shares from the S&P 500 index were found to be negative. Generally, all markets across the globe never performed well (The Economist, 2019). The article explains how the Chinese economy had become weak and the fears that were of a recession in the American economy. The article related the downward fall in stocks in 2018 as good news to the long-term investors. The rising and falling stock prices have different implications for different investors (The Economist, 2019). The article concludes by stating that recessions remain to be one of the highest inevitable risks that investors in the stock market face. 
The stock market generally explains the controls the economy of a state ion one way or the other. Stocks trading with either the long-term or the sort term investors usually allows organizations within a nation to raise capital that would help in paying off debts, for operations expansion, and even for launching new products. When businesses perform better due to effective stock trading, the economy of the nation is likely to become stronger. As pointed out in the article, the Chinese economy had become weaker due to the fall in stock returns. Increasing stock prices makes investors purchase more due to the expectation of better future returns. Better returns generally imply better business performances and a better economy.
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